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TO  THE  STOCKHOLDERS 


OF  THE 

Bald  Eagle  and  Spring  Creek  Navigation  Company . 


Gentlemen, 

The  undersigned,  officers  of  the  Company,  submit  for  your 
information  the  following  Report: — 

1.  The  state  of  the  Company. 

2.  The  situation  of  the  work. 

3.  The  prospect  of  the  Stockholders. 

4.  Advantages  to  the  Commonwealth. 

1.  The  State  of  the  Company. 

The  act  of  the  14th  of  April,  1834,  authorized  the  incorpo¬ 
ration  of  the  Bald  Eagle  and  Spring  Creek  Navigation  Com¬ 
pany.  The  Legislature,  before  the  stock  was  taken,  by  a  sup¬ 
plement  to  the  act  of  incorporation,  dated  the  7th  of  April, 
1835,  pledged  the  faith  of  the  State  to  an  interest  of  five  per 
cent,  payable  in  January  and  July,  annually,  to  those  who 
should  be  subscribers  to  the  stock  of  the  Company,  on  a  loan 
not  exceeding  $200,000,  for  a  period  of  twenty-five  years. 

The  stock  was  sold  in  pursuance  of  this  act;  the  Company 
incorporated,  and  organized ;  a  premium  obtained  on  the  sale 
of  the  stock;  and  that  premium  paid  into  the  State  Treasury. 

The  Company  have  received  from  the  Stockholders  the 
sum  of  $131,221.18;  and  from  the  sale  of  water-power,  at 
the  Howard  dam,  the  first  payment  of  $1000;  and  have 
paid,  on  account  of  the  work,  $135,904.97.  Of  this  there 
was  actually  expended,  in  work  done  on  the  upper  division, 
$30,215;  and  in  the  expenses  of  engineering,  and  manage¬ 
ment,  on  the  whole  line,  and  in  work  on  the  lower  division, 
the  residue,  $105,689.97. 
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The  means  of  the  Company  are  confined  to  the  stock  taken 
under  the  guaranty  of  the  Commonwealth  of  the  7th  April, 
1835,  and  the  sale  of  water-power,  which  is  vested  in  the 
Company  by  the  charter. 

The  best  understanding  exists  between  the  Government  of 
Pennsylvania  and  the  Company. 

The  first  of  July,  and  the  first  of  January,  have  been  fixed 
on  as  the  days  to  which  the  calculations  of  interest  is  made;  a 
statement  of  what  each  Stockholder  has  actually  paid,  and  the 
times  of  payment,  with  the  half-year’s  interest  due  thereon. 
The  whole  amount  of  interest  is  then  ascertained,  from  which 
the  Company  deduct  the  nett  profits  arising  from  the  tolls 
during  the  last  half  year;  the  Governor  draws  his  warrant  on 
the  State  Treasurer,  in  favour  of  the  Company,  for  the  balance. 

This  return  is  made  on  the  oath  of  the  President  and  Trea¬ 
surer.  The  original  is  filed  in  the  office  of  the  Auditor  Gene¬ 
ral;  a  copy  is  returned  in  the  Canal  Office;  a  copy  of  the  inte¬ 
rest  account  is  forwarded  to  the  Cashier  of  the  Western  Bank, 
with  a  general  check  of  the  Treasurer,  in  favour  of  the  respec¬ 
tive  Stockholders  in  the  city.  The  Stockholders  in  the  country 
are  paid  at  the  Navigation  Office,  in  Bellefonte. 

2.  The  Situation  of  the  Work. 

But  little  can  be  added  on  this  subject,  to  the  Report  of  the 
Engineer,  which  is  hereto  annexed. 

The  Board  have  great  satisfaction  in  declaring  that  the 
whole  location  of  the  line,  the  mechanical  execution  of  the 
locks  and  dams,  and  the  work,  generally,  meets  their  full  and 
entire  approbation.  It  combines  permanency  with  economy, 
and  will  bear  comparison  with  any  work  in  Pennsylvania,  or 
elsewhere. 

Report  of  Engineer. 

Bellefonte,  September  30th,  1837. 

Hon.  Thos.  Burnside: 

Dear  Sir, — In  compliance  with  your  request,  I  communi¬ 
cate  the  following  Report  on  the  present  state  of  the  work 
upon  the  Bald  Eagle  and  Spring  Creek  Navigation  Company. 
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REPORT. 

The  whole  line  of  this  improvement  was  put  under  contract 
during  the  fall  of  1835. 

In  the  succeeding  winter,  and  spring,  nearly  the  whole 
amount  of  timber  and  plank,  and  a  portion  of  the  stone  re¬ 
quired  to  complete  the  mechanical  work,  was  delivered. 

During  the  summer  of  1836,  very  little  was  done  upon  the 
upper  division.  This  was  occasioned  by  a  variety  of  causes. 
The  season  being  wet,  and  unfavourable  for  business,  the  great 
difficulty  of  procuring  labourers,  even  at  exceedingly  high 
prices,  and  the  almost  unexampled  rise  in  the  cost  of  provi¬ 
sions,  induced  most  of  the  contractors,  with  the  consent  of  the 
Board  of  Managers,  to  suspend  operations  for  the  summer. 
Some  contractors,  however,  were  desirous  to  proceed  with 
their  work;  with  these,  the  Board,  anxious  to  secure  an  early 
completion  of  the  lower  part  of  the  line,  made  arrangements 
to  transfer  them,  and  their  respective  forces  of  hands,  to  the 
lower  division. 

During  the  present  season,  the  great  difficulties  in  the  com¬ 
mercial  world,  the  confusion  in  the  monetary  affairs  of  the 
nation,  and  the  consequent  prostration  of  all  business,  have 
curtailed  the  funds  of  the  Company,  prevented  the  prosecution 
of  nearly  all  work  upon  the  upper  division,  and  limited  the 
entire  expenditure  to  about  $5000  per  month. 

Notwithstanding  these  unexpected  difficulties,  the  Company 
have  been  able  to  bring  the  whole  of  the  lower  division  al¬ 
most  to  a  state  of  completion. 

The  dams  are  raised  to  their  height,  safe  from  floods,  and 
so  far  perfected  as  to  furnish  water  for  the  Canal,  at  the  pre¬ 
sent  time. 

The  locks  are  all  completed,  with  one  exception,  which  can 
be  finished  in  ten  days. 

The  sections  will  be  completed  in  the  course  of  next  week. 

The  culverts,  bridges,  wasteweirs,  and  other  incidental 
work,  will  occasion  little  or  no  delay  in  opening  the  Canal. 

The  Canal,  from  Beech  creek  to  the  pool  of  the  State  dam, 
is  in  good  navigable  order. 
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The  water  will  be  let  into  the  Canal  at  Howard,  and  the 
whole  of  the  lower  division  rendered  navigable,  as  soon  as 
practicable,  in  next  month. 

There  have  been  but  few  coptracts  abandoned,  and  prices 
increased  this  year;  and,  consequently,  the  work  returned 
final,  does  not  exceed  the  estimated  cost. 

Respectfully  submitted, 

WM.  E.  MORRIS,  Engineer. 

3.  The  Prospect  of  the  Stockholders. 

Every  day  demonstrates  that  the  trade  on  the  Raid  Eagle 
and  Spring  Creek  Navigation  will  exceed  the  expectations  of 
its  most  sanguine  friends.  The  next  season  will  develop,  to 
a  considerable  degree,  the  extent  of  the  business  of  this  navi¬ 
gation. 

In  a  report  made  to  the  Legislature  last  winter,  the  Board 
gave  an  epitome  of  the  business  which  would  certainly  be 
done  on  the  navigation  when  the  line  was  completed,  and  that 
the  business  must  necessarily  increase  as  the  resources  of  the 
country  were  more  developed,  viz. 

4,100  tons  bar  iron. 

4,900  do.  pig  metal. 

7,000  do.  coal  for  manufacturing  purposes. 

10,000  do.  general  consumption. 

1,000  do.  coke  for  manufacturing.  / 

800  do.  merchandise. 

1,200  do.  plaster  and  salt. 

10,000  barrels  of  flour. 

500  do.  of  whiskey. 

/ 

10,000  bushels  rye,  corn,  oats,  &c. 

Also,  wood,  charcoal,  fire-brick,  ore,  lime,  and  other  heavy  ar¬ 
ticles  to  a  great  extent.  On  a  review  of  this  estimate,  we 
think  it  will  fall  far  below  the  tonnage  which  will  be  carried 
on  the  line.  Ore,  from  Nittany  Valley,  will  form  a  very  large 
itentv;  beside,  the  whole  northern  range  of  the  canal,  within  a 
few  miles  distant,  abounds  in  bituminous  coal  of  the  best 
quality,  and  it  is  confidently  believed  that  several  rail  roads 


Will  connect  this  navigation  with  the  coal  fields.  Two,  indeed* 
are  already  in  contemplation*  one  up  the  Valley  of  Beech 
Creek,  the  other  from  Milesburg  to  Snow  Shoe.  Nor  is  the 
day  distant,  when  a  rail  road  will  connect  this  navigation  with 
the  Juniata  Division  of  the  Pennsylvania  Canal  at  or  near 
Water  Street. 

Who*  then,  can  doubt,  that  the  Bald  Eagle  and  Spring 
Creek  Navigation  is  a  good  investment?  For  twenty-five 
years,  five  per  cent,  is  assured  by  the  State,  and  is  paid  half- 
yearly.  It  is  not  one  of  the  wild  speculations  of  the  day; 
but  is  a  fund  in  which  the  moneys  of  the  widow  and  the 
orphan  may  be  safely  lodged,  yielding  them  semi-annually 
a  secure  return  of  interest.  No  better  stock  can  be  offered 
to  the  public*  and  this  is  plain,  for  the  Company  have  a 
right  to  receive  six  per  cent.,  and,  indeed,  fifteen  per  cent., 
should  the  tolls  yield  that  amount.  The  immense  mineral 
wealth  of  Centre  County,  added  to  its  large,  numerous,  and 
rich  limestone  valleys,  induce  the  Board  to  believe,  that  the 
payment  of  interest  on  the  guaranty  by  the  Legislature,  will 
not  be  required  for  a  longer  period  than  a  few  years  after  the 
full  completion  of  the  work. 

In  the  report  made  last  year  to  the  Legislature,  the  Com¬ 
pany  stated  there  would  be  a  deficiency  in  their  funds  of  the 
sum  of  $  97,000  to  complete  the  whole  line.  Both  branches, 
with  great  unanimity,  passed  an  act  appropriating  $70,000  to 
the  stock  of  the  Company.  This  appropriation  was  in  the  bill 
Vetoed  by  the  Governor;  not  on  account  of  it,  however,  for 
we  feel  assured  that  the  work  is  a  favourite  with  all  branches 
of  the  Government.  The  Board  confidently  expect  that  the 
enlightened  policy  of  the  next  Legislature  will  supply  them 
with  the  necessary  funds,  and  thus  enable  them  to  complete  a 
work,  which  must  form  a  highly  valuable  feeder  in  the  great 
system  of  Internal  Improvement,  of  which  every  Pennsyl¬ 
vanian  has  so  great  reason  to  be  proud. 

4.  Advantage  to  the  Commonwealth. 

The  sooner  the  work  is  completed  the  less  the  State  will 
have  to  pay  on  the  guaranty.  The  immense  tonnage  of  Cen- 
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tre  County  will  be  taken  off  the  bed  of  the  river  and  placed 
on  the  public  works  of  Pennsylvania. 

It  is  1 37  miles  from  the  State  dam  across  the  Bald  Eagle  to 
Middletown.  It  is  believed  that  the  additional  tolls  which 
the  State  will  annually  receive,  will  be  equal  to  one-fourth  of 
the  sum  necessary  to  finish  and  complete  this  work.  It  is  the 
branch  improvements  connected  with  the  main  lines  that  will 
enrich  the  interior  of  the  State,  and  bring  our  own  products 
and  industry  to  our  commercial  emporium. 

Our  Commonwealth  possesses  more  advantages  in  this  re¬ 
spect  than  any  State  in  the  Union,  and  all  that  is  wanted  is 
industry,  capital,  and  access  to  market,  to  make  these  advan¬ 
tages  productive. 

THOMAS  BURNSIDE,  President . 


H.  HUMES, 

WM.  W.  POTTER, 

C.  CURTIN, 

WM.  A.  THOMAS, 
BOND  VALENTINE, 
RICHARD  PETERS. 


Elected 
by  the 

Stockholders. 


Dr.  JOHN  HARRIS,  1  State 

GEORGE  GRAFFIUS,  {  Managers 

HENRY  BROKERHOFF,  f  appointed  by 
JAMES  T.  HALE.  J  Governor. 


Attest — H.  Petriken,  Secretary . 


Belief  ante,  2d  October ,  1837. 


